
 CITY COUNCIL STUDY SESSION 
 
TO:   Mayor and City Council  

FROM:  Mari E. Macomber, City Manager 

SESSION DATE: August 19, 2013 
TIME:   4:30 p.m.   

PLACE:  Mehegan Classroom, Gutensohn Clinic 
   800 West Jefferson, Kirksville 
 
AGENDA: 

 Tax Increment Financing 
 Update on Schneider Performance Contract 
 Recruitment Update 
 Review City Council Newsletter  
 Review City Council Agenda 

 
TAX INCREMENT FINANCING 
The City of Kirksville as two tax increment finance districts, or TIF districts for short. The 
first district is within the downtown area and the second is on the south end of town and 
includes the stores from Goody’s to Orscheln. A TIF district is an economic 
development tool that was established to allow cities and counties the ability to use a 
portion of local property and sales taxes to assist funding the redevelopment of certain 
designated areas within your community.  
 
Areas eligible for Local TIF must contain property classified as a "Blighted", 
"Conservation" or an "Economic Development" area, or any combination thereof, as 
defined by Missouri Statutes. When considering whether or not a TIF can be 
implemented using any one of these the property in question has to meet specific 
criteria used to determine whether or not the proposed boundary can be an established 
TIF. 

The idea behind Local TIF is the assumption that property and/or local sales taxes 
(depending upon the type of redevelopment project) will increase in the designated area 
after redevelopment, and a portion of the increase of these taxes collected in the future 
(up to 23 years) may be allocated by your municipality to help pay the certain project 
costs, partially listed above. There are two types of taxes that are used by the TIF 
district - property taxes or payments in lieu of taxes (PILOTS) and sales taxes or 
economic activity taxes (EATS). 

The creation of a TIF does not automatically increase the property tax or the sales tax 
paid within its boundary. In theory the projects that are completed within the TIF, using 
proposed TIF dollars, are expected to increase the value of the property thus increasing 
the future property tax paid and likewise, increasing the volume of sales because 
people are more inclined to shop where the atmosphere and shopping areas are 
enhanced by improvements.  



In order to establish a TIF District, the City had to follow a very specific process, with the 
first one being the creation of a local TIF Commission. Missouri's TIF Act defines a 
"Municipality" as an incorporated city, town, village or county. The governing body of a 
municipality is required to establish a TIF Commission, composed of certain members 
including representatives of other local taxing authorities within the redevelopment 
project area as defined by state statute. The municipality is also responsible for the 
approval of ordnances (or resolutions if a county) that establish a comprehensive 
Redevelopment Plan, and for approval of the specific TIF Redevelopment Project. 
Responsibilities of the TIF Commission are many, and may include working with the 
local government in creating the Redevelopment Plan and TIF Redevelopment Project 
parameters, holding required public hearings, preparing economic impact reports and 
revenue projections, blight studies and other documents to justify the need for TIF and 
as required by state statutes governing Local TIF projects.  

Once a TIF is created it may be used to pay certain costs incurred with a redevelopment 
project. Such costs may include, but are not limited to:  

 Professional services such as studies, surveys, plans, financial management, 
legal counsel  

 Land acquisition and demolition of structures  
 Rehabilitating, repairing existing buildings on site  
 Building necessary new infrastructure in the project area such as streets, sewers, 

parking, lighting  
 Relocation of resident and business occupants located in the project area  

In order to insure accountability, each year the governing body of the municipality or its 
designee, is required to prepare a report concerning the status of each redevelopment 
plan and redevelopment project, and shall submit a copy of such report to the director of 
the Missouri department of economic development. The reports must include the 
amount and source of revenue; the amount and purpose of expenditures; the original 
assessed value of the redevelopment project; the assessed valuation added to the 
redevelopment project; payments made in lieu of taxes (pilots) received and expended; 
and economic activity taxes (eats) generated within the redevelopment area. There are 
other items required but those items listed above represent the most important items for 
our existing TIF. 
 
The reports are submitted to the Missouri Department of Economic Development as 
required by State Statute 99.865, a copy of which is included in this packet.  
 
The Downtown TIF was established in December 1999. It has helped to complete the 
Downtown Theater Project, the downtown parking lot improvements (Missouri, 
McPherson, and Courthouse), the courthouse square, Jefferson Street and Franklin 
Street improvements, and various sidewalk improvements. The South 63 TIF was 
established in 2009. With some of the developments that have occurred within the 
downtown, there has been an increase in both the value of the properties thus an 
increase in the property tax and an increase in sales. Both of these have resulted in 
revenues available for improvements. The South 63 TIF is different in that the 
improvements are gradual with minimal impact on the property tax side, while the 
generation of sales tax has increased allowing for the City to complete in partnership 
with the State of Missouri a sidewalk improvement along the Baltimore corridor. We are 



just now seeing improvements to all of the building facades within the South 63 TIF 
district. 
 
This is an opportunity for staff to explain tax increment financing and how it works, and 
to answer questions from the City Council. 
 
 
UPDATE ON SCHNEIDER PERFORMANCE CONTRACT 
The Performance Contract approved by the Council last fall is just about complete. We 
want to use Monday as an opportunity update the Council on the progress and give an 
overall report of its success. 
 
The City Council began discussing performance contracting back in 2010. By March 
2011, the Council directed staff to move forward with a Request for Qualifications from 
performance contractors. Through this process the Council selected Schneider Electric.  
 
After their selection Schneider Electric completed an investment grade audit to 
determine if there would be energy savings through. After reviewing the completed audit 
with Schneider Electric, the Council approved an agreement with Schneider Electric to 
identify projects to be considered for performance contracting. Due to the work involved 
for this portion of the evaluation process, the City Council committed to paying $90,000 
to Schneider for this evaluation and subsequent analysis. If the City Council chose not 
to move forward with the performance contract, the City would have been obligated to 
pay Schneider $90,000. 
 
The Council chose to move forward with some but not all of the identified projects 
including the replacement of water meters throughout the City; replacement of HVAC 
system in City Hall; safety walkways between the 1st and 2nd floor and in the attic of City 
Hall. The cost of the projects was estimated at $4.7 million, which included the $90,000 
analysis fee charged by Schneider Electric. 
 
As a reminder, in 1997 the state legislature enacted legislation that allows governmental 
units including local governments within the state of Missouri to pursue energy savings 
through performance contracting. Performance contracts provide the governmental 
entity a guaranteed energy cost savings contract over a specified period of time. If the 
savings are not generated as outlined, then the performance contractor is liable to the 
governmental entity to make up the difference. 
 
Performance contracting is a way to improve efficiency in operations giving the 
government additional funds to use for other operational costs. The total cost of the 
projects approved by the City Council was $4,747,668. A ten year loan was obtained 
with an interest rate of 1.96%  
 
The Performance Contract is well over halfway complete.  The water meter replacement 
project is at 78% completion.  The lighting project is complete.  The City Hall catwalks 
are complete.  The rooftop HVAC units on the City Hall building are installed.  New 
thermostats in other city buildings are installed and working.  Staff training and control 
settings on these will start next week.  New wiring and controls for the City Hall units are 
about complete with the cut over date to go to the new controls scheduled to start 
August 19.  New outside ductwork for the roof is being insulated and will soon be 



installed.  Mini-split air conditioning units in the basement server room and 911 are both 
complete and operating.   
 
At this point, our biggest obstacles to date is making arrangements with out of town 
property owners, and receiving cooperation from some of our local customers who are 
not responding to our attempts to make contact with them. We have had to send letters 
stating that they are required to comply with the change out of the meters. 
 
 
RECRUITMENT UPDATE 
I would like to use a little bit of time on Monday to give the Council an update on where 
we are with the recruitment process.  At present, we have filled or are in the process of 
filing the following leadership positions.  As I have pointed out to the Council in previous 
discussions, we will continue to see retirements as our work force is aging and with 
those retirements comes some costs to the City.  
 
 Position   Reason for Vacancy Current Status 
 Airport Director  David Hall’s passing Glenn Balliew – starts 8/26 
 Public Works Director  Retirement   Interviews Held 
 Asst City Manager  Spouse relocated  Interviews Held 
 Finance Director  Spouse relocated  Notice in Paper 
 Deputy Police Chief  Retirement   Promotion from within 
 Deputy Pub Works  Retirement   Pending 
 
 
REVIEW COUNCIL NEWSLETTER – August 1, 2013 
 
REVIEW COUNCIL AGENDA 
 
Attachments 
 TIF Statute 
 TIF Boundary Maps 
  



Missouri Revised Statutes 
Chapter 99  

Municipal Housing  
Section 99.845  

 
August 28, 2012 

Tax increment financing adoption--division of ad valorem taxes--payments in 
lieu of tax, deposit, inclusion and exclusion of current equalized assessed 
valuation for certain purposes, when--other taxes included, amount--
supplemental tax increment financing fund established, disbursement.  

99.845. 1. A municipality, either at the time a redevelopment project is approved or, in the event 
a municipality has undertaken acts establishing a redevelopment plan and redevelopment project 
and has designated a redevelopment area after the passage and approval of sections 99.800 to 
99.865 but prior to August 13, 1982, which acts are in conformance with the procedures of 
sections 99.800 to 99.865, may adopt tax increment allocation financing by passing an ordinance 
providing that after the total equalized assessed valuation of the taxable real property in a 
redevelopment project exceeds the certified total initial equalized assessed valuation of the 
taxable real property in the redevelopment project, the ad valorem taxes, and payments in lieu of 
taxes, if any, arising from the levies upon taxable real property in such redevelopment project by 
taxing districts and tax rates determined in the manner provided in subsection 2 of section 99.855 
each year after the effective date of the ordinance until redevelopment costs have been paid shall 
be divided as follows:  

(1) That portion of taxes, penalties and interest levied upon each taxable lot, block, tract, or 
parcel of real property which is attributable to the initial equalized assessed value of each such 
taxable lot, block, tract, or parcel of real property in the area selected for the redevelopment 
project shall be allocated to and, when collected, shall be paid by the county collector to the 
respective affected taxing districts in the manner required by law in the absence of the adoption 
of tax increment allocation financing;  

(2) (a) Payments in lieu of taxes attributable to the increase in the current equalized assessed 
valuation of each taxable lot, block, tract, or parcel of real property in the area selected for the 
redevelopment project and any applicable penalty and interest over and above the initial 
equalized assessed value of each such unit of property in the area selected for the redevelopment 
project shall be allocated to and, when collected, shall be paid to the municipal treasurer who 
shall deposit such payment in lieu of taxes into a special fund called the "Special Allocation 
Fund" of the municipality for the purpose of paying redevelopment costs and obligations 
incurred in the payment thereof. Payments in lieu of taxes which are due and owing shall 
constitute a lien against the real estate of the redevelopment project from which they are derived 
and shall be collected in the same manner as the real property tax, including the assessment of 
penalties and interest where applicable. The municipality may, in the ordinance, pledge the funds 
in the special allocation fund for the payment of such costs and obligations and provide for the 
collection of payments in lieu of taxes, the lien of which may be foreclosed in the same manner 
as a special assessment lien as provided in section 88.861. No part of the current equalized 



assessed valuation of each lot, block, tract, or parcel of property in the area selected for the 
redevelopment project attributable to any increase above the total initial equalized assessed value 
of such properties shall be used in calculating the general state school aid formula provided for in 
section 163.031 until such time as all redevelopment costs have been paid as provided for in this 
section and section 99.850;  

(b) Notwithstanding any provisions of this section to the contrary, for purposes of determining 
the limitation on indebtedness of local government pursuant to article VI, section 26(b) of the 
Missouri Constitution, the current equalized assessed value of the property in an area selected for 
redevelopment attributable to the increase above the total initial equalized assessed valuation 
shall be included in the value of taxable tangible property as shown on the last completed 
assessment for state or county purposes;  

(c) The county assessor shall include the current assessed value of all property within the taxing 
district in the aggregate valuation of assessed property entered upon the assessor's book and 
verified pursuant to section 137.245, and such value shall be utilized for the purpose of the debt 
limitation on local government pursuant to article VI, section 26(b) of the Missouri Constitution;  

(3) For purposes of this section, "levies upon taxable real property in such redevelopment project 
by taxing districts" shall not include the blind pension fund tax levied under the authority of 
article III, section 38(b) of the Missouri Constitution, or the merchants' and manufacturers' 
inventory replacement tax levied under the authority of subsection 2 of section 6 of article X of 
the Missouri Constitution, except in redevelopment project areas in which tax increment 
financing has been adopted by ordinance pursuant to a plan approved by vote of the governing 
body of the municipality taken after August 13, 1982, and before January 1, 1998.  

2. In addition to the payments in lieu of taxes described in subdivision (2) of subsection 1 of this 
section, for redevelopment plans and projects adopted or redevelopment projects approved by 
ordinance after July 12, 1990, and prior to August 31, 1991, fifty percent of the total additional 
revenue from taxes, penalties and interest imposed by the municipality, or other taxing districts, 
which are generated by economic activities within the area of the redevelopment project over the 
amount of such taxes generated by economic activities within the area of the redevelopment 
project in the calendar year prior to the adoption of the redevelopment project by ordinance, 
while tax increment financing remains in effect, but excluding taxes imposed on sales or charges 
for sleeping rooms paid by transient guests of hotels and motels, taxes levied pursuant to section 
70.500, licenses, fees or special assessments other than payments in lieu of taxes and any penalty 
and interest thereon, or, effective January 1, 1998, taxes levied pursuant to section 94.660, for 
the purpose of public transportation, shall be allocated to, and paid by the local political 
subdivision collecting officer to the treasurer or other designated financial officer of the 
municipality, who shall deposit such funds in a separate segregated account within the special 
allocation fund. Any provision of an agreement, contract or covenant entered into prior to July 
12, 1990, between a municipality and any other political subdivision which provides for an 
appropriation of other municipal revenues to the special allocation fund shall be and remain 
enforceable.  

3. In addition to the payments in lieu of taxes described in subdivision (2) of subsection 1 of this 
section, for redevelopment plans and projects adopted or redevelopment projects approved by 
ordinance after August 31, 1991, fifty percent of the total additional revenue from taxes, 
penalties and interest which are imposed by the municipality or other taxing districts, and which 
are generated by economic activities within the area of the redevelopment project over the 



amount of such taxes generated by economic activities within the area of the redevelopment 
project in the calendar year prior to the adoption of the redevelopment project by ordinance, 
while tax increment financing remains in effect, but excluding personal property taxes, taxes 
imposed on sales or charges for sleeping rooms paid by transient guests of hotels and motels, 
taxes levied pursuant to section 70.500, taxes levied for the purpose of public transportation 
pursuant to section 94.660, licenses, fees or special assessments other than payments in lieu of 
taxes and penalties and interest thereon, or any sales tax imposed by a county with a charter form 
of government and with more than six hundred thousand but fewer than seven hundred thousand 
inhabitants, for the purpose of sports stadium improvement or levied by such county under 
section 238.410 for the purpose of the county transit authority operating transportation facilities, 
shall be allocated to, and paid by the local political subdivision collecting officer to the treasurer 
or other designated financial officer of the municipality, who shall deposit such funds in a 
separate segregated account within the special allocation fund.  

4. Beginning January 1, 1998, for redevelopment plans and projects adopted or redevelopment 
projects approved by ordinance and which have complied with subsections 4 to 12 of this 
section, in addition to the payments in lieu of taxes and economic activity taxes described in 
subsections 1, 2 and 3 of this section, up to fifty percent of the new state revenues, as defined in 
subsection 8 of this section, estimated for the businesses within the project area and identified by 
the municipality in the application required by subsection 10 of this section, over and above the 
amount of such taxes reported by businesses within the project area as identified by the 
municipality in their application prior to the approval of the redevelopment project by ordinance, 
while tax increment financing remains in effect, may be available for appropriation by the 
general assembly as provided in subsection 10 of this section to the department of economic 
development supplemental tax increment financing fund, from the general revenue fund, for 
distribution to the treasurer or other designated financial officer of the municipality with 
approved plans or projects.  

5. The treasurer or other designated financial officer of the municipality with approved plans or 
projects shall deposit such funds in a separate segregated account within the special allocation 
fund established pursuant to section 99.805.  

6. No transfer from the general revenue fund to the Missouri supplemental tax increment 
financing fund shall be made unless an appropriation is made from the general revenue fund for 
that purpose. No municipality shall commit any state revenues prior to an appropriation being 
made for that project. For all redevelopment plans or projects adopted or approved after 
December 23, 1997, appropriations from the new state revenues shall not be distributed from the 
Missouri supplemental tax increment financing fund into the special allocation fund unless the 
municipality's redevelopment plan ensures that one hundred percent of payments in lieu of taxes 
and fifty percent of economic activity taxes generated by the project shall be used for eligible 
redevelopment project costs while tax increment financing remains in effect. This account shall 
be separate from the account into which payments in lieu of taxes are deposited, and separate 
from the account into which economic activity taxes are deposited.  

7. In order for the redevelopment plan or project to be eligible to receive the revenue described in 
subsection 4 of this section, the municipality shall comply with the requirements of subsection 
10 of this section prior to the time the project or plan is adopted or approved by ordinance. The 
director of the department of economic development and the commissioner of the office of 
administration may waive the requirement that the municipality's application be submitted prior 



to the redevelopment plan's or project's adoption or the redevelopment plan's or project's 
approval by ordinance.  

8. For purposes of this section, "new state revenues" means:  

(1) The incremental increase in the general revenue portion of state sales tax revenues received 
pursuant to section 144.020, excluding sales taxes that are constitutionally dedicated, taxes 
deposited to the school district trust fund in accordance with section 144.701, sales and use taxes 
on motor vehicles, trailers, boats and outboard motors and future sales taxes earmarked by law. 
In no event shall the incremental increase include any amounts attributable to retail sales unless 
the municipality or authority has proven to the Missouri development finance board and the 
department of economic development and such entities have made a finding that the sales tax 
increment attributable to retail sales is from new sources which did not exist in the state during 
the baseline year. The incremental increase in the general revenue portion of state sales tax 
revenues for an existing or relocated facility shall be the amount that current state sales tax 
revenue exceeds the state sales tax revenue in the base year as stated in the redevelopment plan 
as provided in subsection 10 of this section; or  

(2) The state income tax withheld on behalf of new employees by the employer pursuant to 
section 143.221 at the business located within the project as identified by the municipality. The 
state income tax withholding allowed by this section shall be the municipality's estimate of the 
amount of state income tax withheld by the employer within the redevelopment area for new 
employees who fill new jobs directly created by the tax increment financing project.  

9. Subsection 4 of this section shall apply only to blighted areas located in enterprise zones, 
pursuant to sections 135.200 to 135.256, blighted areas located in federal empowerment zones, 
or to blighted areas located in central business districts or urban core areas of cities which 
districts or urban core areas at the time of approval of the project by ordinance, provided that the 
enterprise zones, federal empowerment zones or blighted areas contained one or more buildings 
at least fifty years old; and  

(1) Suffered from generally declining population or property taxes over the twenty-year period 
immediately preceding the area's designation as a project area by ordinance; or  

(2) Was a historic hotel located in a county of the first classification without a charter form of 
government with a population according to the most recent federal decennial census in excess of 
one hundred fifty thousand and containing a portion of a city with a population according to the 
most recent federal decennial census in excess of three hundred fifty thousand.  

10. The initial appropriation of up to fifty percent of the new state revenues authorized pursuant 
to subsections 4 and 5 of this section shall not be made to or distributed by the department of 
economic development to a municipality until all of the following conditions have been satisfied:  

(1) The director of the department of economic development or his or her designee and the 
commissioner of the office of administration or his or her designee have approved a tax 
increment financing application made by the municipality for the appropriation of the new state 
revenues. The municipality shall include in the application the following items in addition to the 
items in section 99.810:  



(a) The tax increment financing district or redevelopment area, including the businesses 
identified within the redevelopment area;  

(b) The base year of state sales tax revenues or the base year of state income tax withheld on 
behalf of existing employees, reported by existing businesses within the project area prior to 
approval of the redevelopment project;  

(c) The estimate of the incremental increase in the general revenue portion of state sales tax 
revenue or the estimate for the state income tax withheld by the employer on behalf of new 
employees expected to fill new jobs created within the redevelopment area after redevelopment;  

(d) The official statement of any bond issue pursuant to this subsection after December 23, 1997;  

(e) An affidavit that is signed by the developer or developers attesting that the provisions of 
subdivision (1) of subsection 1 of section 99.810 have been met and specifying that the 
redevelopment area would not be reasonably anticipated to be developed without the 
appropriation of the new state revenues;  

(f) The cost-benefit analysis required by section 99.810 includes a study of the fiscal impact on 
the state of Missouri; and  

(g) The statement of election between the use of the incremental increase of the general revenue 
portion of the state sales tax revenues or the state income tax withheld by employers on behalf of 
new employees who fill new jobs created in the redevelopment area;  

(h) The name, street and mailing address, and phone number of the mayor or chief executive 
officer of the municipality;  

(i) The street address of the development site;  

(j) The three-digit North American Industry Classification System number or numbers 
characterizing the development project;  

(k) The estimated development project costs;  

(l) The anticipated sources of funds to pay such development project costs;  

(m) Evidence of the commitments to finance such development project costs;  

(n) The anticipated type and term of the sources of funds to pay such development project costs;  

(o) The anticipated type and terms of the obligations to be issued;  

(p) The most recent equalized assessed valuation of the property within the development project 
area;  

(q) An estimate as to the equalized assessed valuation after the development project area is 
developed in accordance with a development plan;  



(r) The general land uses to apply in the development area;  

(s) The total number of individuals employed in the development area, broken down by full-time, 
part-time, and temporary positions;  

(t) The total number of full-time equivalent positions in the development area;  

(u) The current gross wages, state income tax withholdings, and federal income tax withholdings 
for individuals employed in the development area;  

(v) The total number of individuals employed in this state by the corporate parent of any business 
benefitting from public expenditures in the development area, and all subsidiaries thereof, as of 
December thirty-first of the prior fiscal year, broken down by full-time, part-time, and temporary 
positions;  

(w) The number of new jobs to be created by any business benefitting from public expenditures 
in the development area, broken down by full-time, part-time, and temporary positions;  

(x) The average hourly wage to be paid to all current and new employees at the project site, 
broken down by full-time, part-time, and temporary positions;  

(y) For project sites located in a metropolitan statistical area, as defined by the federal Office of 
Management and Budget, the average hourly wage paid to nonmanagerial employees in this state 
for the industries involved at the project, as established by the United States Bureau of Labor 
Statistics;  

(z) For project sites located outside of metropolitan statistical areas, the average weekly wage 
paid to nonmanagerial employees in the county for industries involved at the project, as 
established by the United States Department of Commerce;  

(aa) A list of other community and economic benefits to result from the project;  

(bb) A list of all development subsidies that any business benefitting from public expenditures in 
the development area has previously received for the project, and the name of any other granting 
body from which such subsidies are sought;  

(cc) A list of all other public investments made or to be made by this state or units of local 
government to support infrastructure or other needs generated by the project for which the 
funding pursuant to this section is being sought;  

(dd) A statement as to whether the development project may reduce employment at any other 
site, within or without the state, resulting from automation, merger, acquisition, corporate 
restructuring, relocation, or other business activity;  

(ee) A statement as to whether or not the project involves the relocation of work from another 
address and if so, the number of jobs to be relocated and the address from which they are to be 
relocated;  



(ff) A list of competing businesses in the county containing the development area and in each 
contiguous county;  

(gg) A market study for the development area;  

(hh) A certification by the chief officer of the applicant as to the accuracy of the development 
plan;  

(2) The methodologies used in the application for determining the base year and determining the 
estimate of the incremental increase in the general revenue portion of the state sales tax revenues 
or the state income tax withheld by employers on behalf of new employees who fill new jobs 
created in the redevelopment area shall be approved by the director of the department of 
economic development or his or her designee and the commissioner of the office of 
administration or his or her designee. Upon approval of the application, the director of the 
department of economic development or his or her designee and the commissioner of the office 
of administration or his or her designee shall issue a certificate of approval. The department of 
economic development may request the appropriation following application approval;  

(3) The appropriation shall be either a portion of the estimate of the incremental increase in the 
general revenue portion of state sales tax revenues in the redevelopment area or a portion of the 
estimate of the state income tax withheld by the employer on behalf of new employees who fill 
new jobs created in the redevelopment area as indicated in the municipality's application, 
approved by the director of the department of economic development or his or her designee and 
the commissioner of the office of administration or his or her designee. At no time shall the 
annual amount of the new state revenues approved for disbursements from the Missouri 
supplemental tax increment financing fund exceed thirty-two million dollars;  

(4) Redevelopment plans and projects receiving new state revenues shall have a duration of up to 
fifteen years, unless prior approval for a longer term is given by the director of the department of 
economic development or his or her designee and the commissioner of the office of 
administration or his or her designee; except that, in no case shall the duration exceed twenty-
three years.  

11. In addition to the areas authorized in subsection 9 of this section, the funding authorized 
pursuant to subsection 4 of this section shall also be available in a federally approved levee 
district, where construction of a levee begins after December 23, 1997, and which is contained 
within a county of the first classification without a charter form of government with a population 
between fifty thousand and one hundred thousand inhabitants which contains all or part of a city 
with a population in excess of four hundred thousand or more inhabitants.  

12. There is hereby established within the state treasury a special fund to be known as the 
"Missouri Supplemental Tax Increment Financing Fund", to be administered by the department 
of economic development. The department shall annually distribute from the Missouri 
supplemental tax increment financing fund the amount of the new state revenues as appropriated 
as provided in the provisions of subsections 4 and 5 of this section if and only if the conditions of 
subsection 10 of this section are met. The fund shall also consist of any gifts, contributions, 
grants or bequests received from federal, private or other sources. Moneys in the Missouri 
supplemental tax increment financing fund shall be disbursed per project pursuant to state 
appropriations.  



13. Redevelopment project costs may include, at the prerogative of the state, the portion of 
salaries and expenses of the department of economic development and the department of revenue 
reasonably allocable to each redevelopment project approved for disbursements from the 
Missouri supplemental tax increment financing fund for the ongoing administrative functions 
associated with such redevelopment project. Such amounts shall be recovered from new state 
revenues deposited into the Missouri supplemental tax increment financing fund created under 
this section.  

14. For redevelopment plans or projects approved by ordinance that result in net new jobs from 
the relocation of a national headquarters from another state to the area of the redevelopment 
project, the economic activity taxes and new state tax revenues shall not be based on a 
calculation of the incremental increase in taxes as compared to the base year or prior calendar 
year for such redevelopment project, rather the incremental increase shall be the amount of total 
taxes generated from the net new jobs brought in by the national headquarters from another state. 
In no event shall this subsection be construed to allow a redevelopment project to receive an 
appropriation in excess of up to fifty percent of the new state revenues.  

(L. 1982 H.B. 1411 & 1587 § 8 subsec. 1, A.L. 1986 S.B. 664 merged with H.B. 989 & 1390, A.L. 1990 H.B. 1564, A.L. 1991 H.B. 502, A.L. 1997 2d Ex. 
Sess. S.B. 1, A.L. 1998 S.B. 707 & 484, A.L. 2003 S.B. 620 and H.B. 289 merged with S.B. 235, A.L. 2005 S.B. 343, A.L. 2006 H.B. 1688, A.L. 2012 
S.B. 769)  
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